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• Two Airbus A340-313X aircraft (B-HXO and B-HXN) leased to Cathay Pacific
Airways Limited (‘‘Cathay’’). We own all of the interests in the entity that owns
B-HXO and have a 50% interest in B-HXN through a joint venture with ICON
Income Fund Eight B L.P. (‘‘Fund Eight B’’), an entity also managed by our
Manager. The combined purchase price of the interests in both aircraft was
approximately $106,333,000, comprised of approximately $6,403,000 in cash
and a non-recourse loan in the amount of approximately $99,930,000. The
original lease for the first aircraft (B-HXO) was due to expire on June 12, 2006,
but was extended until December 1, 2011. The original lease for the second air-
craft (B-HXN) was due to expire on March 27, 2006, but was extended until
July 1, 2011. In connection with both lease extensions, the outstanding debt
attributable to each aircraft was refinanced. The new loans are scheduled to
mature concurrently with the lease expiration dates for each aircraft.

(ABOVE): AIRCRAFT A340-313X (B-HXN)

• One Aframax 98,640 DWT (deadweight tonnage) product tanker — the M/T
Samar Spirit (the ‘‘Samar Spirit’’). The purchase price of the Samar Spirit was
approximately $40,250,000, comprised of approximately $16,868,000 in cash
and a non-recourse loan in the amount of approximately $23,382,000. Simulta-
neously with the purchase of the Samar Spirit, the vessel was bareboat chartered
back to an affiliate of Teekay Corporation for a period of forty-eight months and
the bareboat charter is scheduled to expire in July 2011.

(ABOVE): M/T SAMAR SPIRIT

• Three roll-on-roll-off vehicle transportation vessels bareboat chartered to Wil-
helmsen Lines Shipowning AS. We, through our wholly-owned subsidiaries,
purchased the M/V Trianon, the M/V Trinidad and the M/V Tancred for
approximately $74,020,000, comprised of approximately $9,690,000 in cash
and a non-recourse loan in the amount of approximately $64,330,000. The
bareboat charters for all three vessels were extended through December 2013.
In connection with the bareboat charter extensions, the outstanding debt attrib-
utable to each vessel was refinanced. The bareboat charter payments will com-
pletely repay the principal loan balances associated with each vessel before the
end of the bareboat charters. The refinancing generated $22,043,000 in cash
proceeds. The charter extensions will result in aggregate excess cash totaling
approximately $2,000,000 to $5,000,000.
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(ABOVE): M/V TANCRED

UNGUARANTEED RESIDUAL INTERESTS

• We entered into an agreement with Summit Asset Management Limited to
acquire a 90% interest in the unguaranteed residual values of a portfolio of
equipment on lease with various United Kingdom lessees for approximately
$4,454,000. The majority of the portfolio is comprised of manufacturing and
technology equipment, including laptops, desktops and printers. All of the
leases expire at various dates through December 2016. For the three months
ended March 31, 2010, we did not receive residual proceeds from the sale of
equipment; however, we expect to receive approximately $390,000 − $520,000
in additional residual proceeds through the expiration of this portfolio.

REVOLVING LINE OF CREDIT

We and certain entities managed by our Manager, Fund Eight B, Fund Ten,
Fund Eleven, ICON Leasing Fund Twelve, LLC and ICON Equipment and Corporate
Infrastructure Fund Fourteen, L.P. (collectively, the ‘‘Borrowers’’), are parties to a
Commercial Loan Agreement, as amended (the ‘‘Loan Agreement’’), with California
Bank & Trust. The Loan Agreement provides for a revolving line of credit of up to
$30,000,000 pursuant to a senior secured revolving loan facility (the ‘‘Facility’’),
which is secured by all assets of the Borrowers not subject to a first priority lien. The
Facility expires on June 30, 2011. The interest rate at March 31, 2010 was 4.0%.
Aggregate borrowings by all Borrowers under the Facility amounted to $700,000 at
March 31 2010, none of which was attributable to the Fund.

TRANSACTIONS WITH RELATED PARTIES

Our Manager performs certain services relating to the management of our
equipment leasing and financing activities. Such services include, but are not limited
to, the collection of lease payments from the lessees of the equipment, re-leasing ser-
vices in connection with equipment which is off-lease, inspections of the equipment,
liaising with and general supervision of lessees to ensure that the equipment is being
properly operated and maintained, monitoring performance by the lessees of their obli-
gations under the leases and the payment of operating expenses.

Administrative expense reimbursements are costs incurred by our Manager or
its affiliates that are necessary to our operations. These costs include our Manager’s
and its affiliates’ legal, accounting, investor relations and operations personnel, as well
as professional fees and other costs that are charged to us based upon the percentage
of time such personnel dedicate to us. Excluded are salaries and related costs, office
rent, travel expenses and other administrative costs incurred by individuals with a con-
trolling interest in our Manager.

Our Manager also has a 1% interest in our profits, losses, cash distributions and
liquidation proceeds. We paid distributions to our Manager in the amount of $8,328 for
the three months ended March 31, 2010. Additionally, our Manager’s interest in our
net income for the three months ended March 31, 2010 was $17,101.

Effective April 1, 2008 and May 1, 2008, our Manager waived its rights to all
future administrative expense reimbursements and management fees, respectively. For
the three months ended March 31, 2010, our Manager waived $99,253 of administra-
tive expense reimbursements and management fees.

Your participation in the Fund is greatly appreciated.

We are committed to protecting the privacy of our investors in compliance with all
applicable laws. Please be advised that, unless required by a regulatory authority such
as FINRA or ordered by a court of competent jurisdiction, we will not share any of
your personally identifiable information with any third party.
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